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MONITORING CORPORATE GOVERNANCE
Here are three places where small investors can find 
information on companies' corporate-governance practices.

 
• Institutional Shareholder Services Inc.
http://finance.yahoo.com
After entering the company's stock symbol, search for 
corporate-governance ratings under "Company Profile."
Cost: Free
 

• Standard & Poor's Corp.
www.governance.standardandpoors.com
A limited number of corporate-governance scores are 
available for companies that agree to make their scores 
public.
Cost: Users have to register, but there is no cost to view the 
scores and reports.
 

• The Corporate Library LLC
www.thecorporatelibrary.com
Users can choose from more than 2,000 publicly traded U.S. 
companies.
Cost: $75 for each report. Users can view a free sample 
report.
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Free Web Link Offers
Corporate-Governance 
Scores

By JANE J. KIM 
Staff Reporter of THE WALL STREET JOURNAL
May 10, 2005

Individual investors now have access to free 
corporate-governance ratings from Institutional 
Shareholder Services Inc. on Yahoo Inc.'s personal-
finance Web site.

ISS's ratings evaluate the strengths, deficiencies and 
risks of a company's corporate-governance practices. 
The ratings, which cover more than 7,500 publicly 
traded companies world-wide, including about 5,500 
U.S. companies, were launched in 2002 and 
previously available only to institutional clients. ISS 
is a Rockville, Md., company that provides proxy 
vote recommendations to more than 1,200 
institutional and corporate clients.

The scores should give investors more information 
to help evaluate their investments since, according to 
ISS, companies with strong corporate-governance 
practices are less risky. Companies with strong 
corporate-governance practices share similar 
practices, says Randall Hancock, general manager of 
ISS's Global Research business. Many companies, 
for example, tend to have a higher percentage of 
independent directors on their boards and have set 
up governance committees.

Each company in ISS's database has two scores 
based on a scale of 1 to 100; the higher the number, 
the better the corporate-governance practices. The 
first score compares the company's governance 
practices to other companies in their comparable 
market index, while the second score compares the 
company's practices to other companies in its sector 
group.

For example, while Yahoo's corporate-governance 
score, as of May 1 is higher than 42.9% of 
companies in the Standard & Poor's 500-stock index, 
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it is better than 94.5% of companies in the software 
and services sector.

ISS provides two sets of data for its institutional 
clients. The first set -- its "top-level" scores, which 
are the same scores that will be made available to 
individual clients -- rate a company's governance 
practices against a broader index or sector. The data 
are updated monthly. The ratings of each company 
are based on 61 variables and consider factors such 
as the compensation and composition of the 
executives and board of directors, and the 
independence and integrity of a company's audit 
process.

The second set of scores, which ISS will sell only to 
institutional clients, provides more detail on the 
company's corporate-governance practices and how 
well a company is doing in areas such as board 
issues, audit, takeover defenses and compensation. 
The price institutional clients pay for corporate-
governance scores depends on the number of users, 
level of detail, and customization of data, and ranges 
from relatively modest amounts to more than six 
figures annually per client.

Companies with some of the highest corporate-governance ratings are in the utility, real-estate and banking 
industries, while household and personal products, food, beverage and tobacco, and media companies were 
among the lowest-scoring ones, according to ISS.

ISS is offering the data free on Yahoo's Web site in the hope of increasing awareness of its ratings systems 
among smaller investors. Yahoo says it expects the ratings data to attract more advertising on the site.

Write to Jane J. Kim at jane.kim@wsj.com

          
Sponsored by

 
Return To Top

 

Log Out   Contact Us   Help   E-Mail Setup   My Account/Billing  Customer Service: Online | Print 

Privacy Policy Subscriber Agreement Mobile Devices RSS Feeds   News Licensing   About Dow Jones 

Copyright © 2005 Dow Jones & Company, Inc. All Rights Reserved 

http://online.wsj.com/article/0,,SB111568061509928648,00.html?mod=todays_us_personal_journal (2 of 4)5/12/2005 9:52:20 AM

http://ad.doubleclick.net/jump/interactive.wsj.com/ecommerce;famil=technology;msrc=todays_us_personal_journal;;u=WedMay11165018EDT200501897547063;meta=DIT;sz=120x600;ptile=1;ord=23961239612396123961
http://online.wsj.com/ad/accenture/
javascript:%20window.open('http://online.wsj.com/ad/accenture/','LM','toolbar=yes,scrollbars=yes,location=no,resize=yes,width=760,height=525,left=20,top=15');void('');
http://ad.doubleclick.net/clk;9059869;6853491;h?http://online.wsj.com/ad/InvestorCenter.html?mod=irc_ads
http://ad.doubleclick.net/clk;9059869;6853491;h?http://online.wsj.com/ad/InvestorCenter.html?mod=irc_ads
http://online.wsj.com/ad/fedex/
http://online.wsj.com/ad/fedex/
http://ad.doubleclick.net/clk;13012293;6853491;e?http://www.questionsforthefuture.tv/ws2
http://ad.doubleclick.net/clk;13012293;6853491;e?http://www.questionsforthefuture.tv/ws2
http://ad.doubleclick.net/clk;13012293;6853491;e?http://www.questionsforthefuture.tv/ws2
http://ad.doubleclick.net/clk;12489670;10608258;k?http://www.ibm.com/e-business/ondemand/us/newsletter/newsletter_signup.shtml?sec=12&P_Campaign=6N2A5W53&P_Site=S161&P_Creative=T1EN00L0
http://ad.doubleclick.net/clk;12489670;10608258;k?http://www.ibm.com/e-business/ondemand/us/newsletter/newsletter_signup.shtml?sec=12&P_Campaign=6N2A5W53&P_Site=S161&P_Creative=T1EN00L0
http://ad.doubleclick.net/clk;15352640;6853491;j?http://clk.atdmt.com/OGI/go/wllseath0010000054ogi/direct;at.ogiath00001002;ct.1/01/
http://online.wsj.com/email
http://online.wsj.com/email
http://online.wsj.com/public/page/0,,reuters_popup,00.html
http://online.wsj.com/mds/companyresearch-quote.cgi?route=BOEH&template=company-research&ambiguous-purchase-template=company-research-symbol-ambiguity&profile-name=Portfolio1&profile-version=3.0&profile-type=Portfolio&profile-format-action=include&profile-read-action=skip-read&profile-write-action=skip-write&p-type=djn&p-sym=YHOO&p-name=&section=quote&profile-end=Portfolio&p-headline=wsjie&the-symbol=YHOO
http://online.wsj.com/industry/0,,DIT,00.html
http://online.wsj.com/setup/setup_center_mainpage
mailto:jane.kim@wsj.com
http://online.wsj.com/article_print/0,,SB111568061509928648,00.html
http://online.wsj.com/article_print/0,,SB111568061509928648,00.html
javascript:CopyrightPopUp()
javascript:CopyrightPopUp()
http://ad.doubleclick.net/clk;14556044;6853491;m?http://www.xerox.com/color
http://online.wsj.com/logout
http://online.wsj.com/page/0,,contact_us,00.html
http://online.wsj.com/wsjhelp/center
http://online.wsj.com/user-cgi-bin/searchUser.pl?action=emailalert
http://online.wsj.com/acct/setup_account
http://online.wsj.com/page/0,,0_0809,00.html?page=0_0809
http://services.wsj.com/
http://online.wsj.com/public/page/0,,privacy_policy,00.html
http://online.wsj.com/public/page/0,,subscriber_agreement,00.html
http://mobile.wsj.com/
http://online.wsj.com/page/0,,0_0813,00.html
http://public.wsj.com/partner
http://www.dj.com/


WSJ.com - Free Web Link Offers Corporate-Governance Scores

Ameritrade. 

Accenture Presents: 
"High Performance" 

Financial HP 
Workstations at PC 
Prices 

http://online.wsj.com/article/0,,SB111568061509928648,00.html?mod=todays_us_personal_journal (3 of 4)5/12/2005 9:52:20 AM

http://ad.doubleclick.net/clk;15352640;6853491;j?http://clk.atdmt.com/OGI/go/wllseath0010000054ogi/direct;at.ogiath00001002;ct.1/01/
http://online.wsj.com/ad/accenture/
http://online.wsj.com/ad/accenture/
http://ad.doubleclick.net/clk;14321389;6853491;o?http://blmkt.dsi-enews.net/hp/?dsid=18413&typ=C
http://ad.doubleclick.net/clk;14321389;6853491;o?http://blmkt.dsi-enews.net/hp/?dsid=18413&typ=C
http://ad.doubleclick.net/clk;14321389;6853491;o?http://blmkt.dsi-enews.net/hp/?dsid=18413&typ=C


WSJ.com - Free Web Link Offers Corporate-Governance Scores

http://online.wsj.com/article/0,,SB111568061509928648,00.html?mod=todays_us_personal_journal (4 of 4)5/12/2005 9:52:20 AM


	wsj.com
	WSJ.com - Free Web Link Offers Corporate-Governance Scores


	GAAEHENBNNIAHKNFMOODAPENFBMCHEAI: 
	form4: 
	x: 
	f1: Off
	f2: Off

	f3: Save Settings
	f4: 

	form1: 
	x: 
	f1: 

	f2: 

	form2: 
	x: 
	f1: 9
	f2: 


	form3: 
	x: 
	f1: BOH
	f2: company-research
	f3: company-research-symbol-ambiguity
	f4: Portfolio1
	f5: 3.0
	f6: Portfolio
	f7: include
	f8: skip-read
	f9: skip-write
	f10: wsjie
	f11: 
	f13: nvp-set-p-sym
	f14: usstock usfund
	f15: stem
	f16: 200
	f17: 
	f18: 
	f19: quote
	f20: Portfolio
	f21: wsjie

	f12: 




